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According to estimates prepared by Macro Asesoria Economica, S.C. (Mexico City) in early August,
Mexico's foreign reserves at year-end 1988 will total less than $10 billion, representing a 30% decline
compared to year-end 1987. The company's estimates were based on reports by the Banco de Mexico
and its own projections. Reserves at the end of first quarter 1988 totaled a record $15.7952 billion.
In April, reserves increased to $16.1853 billion. The upward tendency was reversed in May, when
reserves declined about $850 million. The decline continued during the following two months,
and Macro Asesoria Economica expects $12.8013 billion in reserves at the end of August. Thus,
assuming a monthly average $850 million decline, Mexico will finish out the year with $9.4751
billion. Assuming the company's prediction is accurate, 1988 will become the third year in the
decade registering a significant drop in foreign reserves. At year-end 1982, Mexican reserves of
$832.3 million represented a 63.48% drop over the previous year. On Dec. 31, 1985, the country's
reserves total $5.8056 billion, 28.62% below the 1984 figure. [Basic data from 08/03/88, El Financiero
(Mexico)]
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